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Introduction

A good understanding of economics was shown by candidates taking this paper on the
International GCSE specification.

In general, candidates appeared to be well prepared for the topic areas covered by Paper 1.
Where applicable, on the levels-based questions, the ability of more able candidates was
shown through relating knowledge and understanding to the evidence presented. Those
candidates who found such concepts difficult, typically answered questions with a more
generic approach.

The levels-based questions required understanding to be applied to the relevant evidence.
Although many candidates did adopt this approach, there were instances where a more basic
understanding was demonstrated, thus limiting the attainment of higher levels.
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Question 1 (c)

'What is meant by' questions have two marks and require two parts in the explanation of the

term.

No marks are awarded for examples.

Examiners accepted the mark scheme response or any other acceptable response, for two

marks.

Partial definitions received one mark.

(c) What is meant by the term inferior good?

¥ & oa

y : ( ResultsPlus

/'-—-‘. Examiner Comments

Two marks were given for a correct definition.

-

"’ ResultsPlus
<

~_ Examiner Tip
There are no marks for examples.
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Question 1 (d)

This question required one reason for a leftward shift in the demand curve. Therefore, price
was not credited as it results in a movement along, not a shift.

There were several possible answers to this question, as per the specification. However, it
was important to state the 'decrease in incomes' and not just 'incomes' because this alone
would not show the direction of the shift in the demand curve.

(d) State one reason why a demand curve will shift to the left.
(1)

............. £ G i~ dheome

\(f / ResultsPlus
_/""-2 Examiner Comments

Credit is given for the correct reason.

One mark.

(4. ResultsPlus
\‘_} Examiner Tip
When only one reason is required, stating two will not result in

additional marks.
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Question 1 (e)

'Define' questions are only looking for a definition of the term not examples.

(e) Define the term production.

(1)
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ﬂ( { ResultsPlus
/'--.. Examiner Comments

scheme definition.

One mark for this example.

Any other appropriate response was credited, along with the mark

r

4\ ResultsPlus
\/

~_ Examiner Tip

Candidates will not receive the mark for providing only an example.
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Question 1 (f)

Many candidates were able to calculate the correct price elasticity of demand and it was
pleasing to see the calculation shown to arrive at this answer. However, some candidates did
not show the minus sign in either the calculation or the final answer.

Inny provides a window cleaning service to homeowners in his local area. He recently
increased prices by 1.6% and quantity demanded fell by 2.1%.

(f) Calculate, to two decimal places, the price elasticity of demand (PED) for Inny’s
window cleaning service. You are advised to show your working.

I
[ ™,
B s
o

y { ResultsPlus
I‘/'--.. Examiner Comments

The correct answer of - 1.31 is given.

If the correct answer had not been given, one mark is still available for
a correct calculation of - 2.1/1.6 or - 2.1%/1.6%.

There are no marks for stating a formula in 'calculate' questions.

2 marks

%)\ ResultsPlus
\_/ Examiner Tip
Do not ignore the minus sign when calculating elasticity.
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Question 1 (g)

This question was answered well by many candidates. However, some did not label either the
new supply curve or the new equilibrium points and so did not receive full marks.

(g) Using the diagram below, draw the likely effects on the market for crops after
farmland is damaged by flooding. Label the new curve, the new equilibrium price

and the new equilibrium quantity.

s e s -

(3)

D

>
Quantity of crops

Y

3 marks

\.

>
y ( ResultsPlus
/--.. Examiner Comments

Marks are given for:
* A leftward shift in supply, which has been labelled (1)
* The labelled new equilibrium price (1)

* The new equilibrium quantity (1)

e
r

full marks.

l"' ResultsPlus

~_ Examiner Tip
You must label the new shift and the new equilibrium points to gain

International GCSE Economics 4EC1 01R 8



Question 1 (h)

Some candidates did not receive full marks because they defined the tertiary sector, rather
than provide a developed explanation in context.

Tertiary sector employment has increased by 13.1% in China during the last
10 years. However, there have been few changes in the level of employment in the
secondary sector.

(h) Explain one possible reason for this trend.
' (3)

f_‘-\m«scwnewg‘r;\oeg”n\)wﬂude:v*cfﬂr“f,buflﬂ”r

oave Eﬁ ................ (rceare. M= level. .. . 0 Ot P e

-

i;(ﬂesuﬂsﬁm

Examiner Comments

Full marks were given for a developed reason, which is in context.
China is becoming more developed (1 - reason)

....increased output in the service sector (1 - context)

...to be able to increase the level of output (1 - development)

3 marks

.

A \ ResultsPlus
<2

~_ Examiner Tip
'Explain’ questions require one reason/way/advantage, which is in
context and developed, to gain all three marks.
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Question 1 (i)

There was a good understanding of profits shown by many candidates. It was the ability to
analyse and apply the data from the extract that differentiated candidates' marks.

Either analysis of the effect on profits being positive or negative for Unilever was credited.
Unilever is a multinational corporation that sells consumer goods. It currently uses
700,000 tonnes of non-recyclable plastic packaging each year. By 2025, it plans to

reduce overall usage by 100,000 tonnes and replace the remaining 600,000 tonnes
with more expensive plastic, which can be recycled.

(Souﬂ:é ﬁap&ed from: hnps:?!www.npr.orgfzm 9/10/07/767983664/unilever-vows-to-
reduce-plastic-packaging-use-by-20257t=1573738349481)

(i) With reference to the data above and your knowledge of economics, analyse how

the profits of Unilever may be affected.
(6)
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¢ / ResultsPlus
/"“‘- Examiner Comments

This response scored Level 3,

There is clear understanding, applied and developed of the
information but the analysis of issues is not as thorough as required
for the full 6 marks.

5 marks

(4. ResultsPlus
\_} Examiner Tip

Candidates should not evaluate 'analyse' questions. There are no
marks available for doing so and it will result in less time being

available for other questions.
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Question 2 (c)

There is only one mark available for this question and so examiners do not expect candidates
to write extensively.

(c) State the formula for price elasticity of supply (PES).
(1)

...........................................................

P
ﬂ ResultsPlus
Examiner Comments

Credit is given for the correct formula.

1 mark

W4\ ResultsPlus

) Examiner Tip
One-mark questions require only a short response.
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Question 2 (d)
Calculate questions require appropriate units to be used in the answer and so some
candidates received only one mark for the correct calculation of 115 000 but not the second

mark if they missed the 127 000.

Figure 2 shows some of the monthly production costs for a firm which manufactures

clothing.
Production costs uss
Rent 25000
Raw materials 12000
Insurance 5500
Labour (payment depends on output) 115000

Figure 2

(d) Calculate the total variable costs for the firm each month. You are advised to
show your working.

(2)
OO A AN S OO 2 N OO

B R -t < T

i
{ o

N

ﬂﬂesuﬂsﬁm
Examiner Comments

Full credit is given for $127 000.

The response also shows a correct calculation, which could earn one
mark if there was an error in the final answer given.

2 marks

.-""’
-/z <=

V II \ ResultsPlus
ey

) Examiner Tip

Make sure you always use the correct units for 'calculate’ questions.
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Question 2 (e)

This was well-answered by many candidates but some wrote a very vague reference to the
money that employees have to be paid without a sense of the 'lowest' amount or 'legally
obligated' to pay.

(e) Define the term minimum wage.
(1)

y { ResultsPlus
/'--.. Examiner Comments

Reference to legal amount paid to workers which is set by the
government earns credit.

1 mark

r

4\ ResultsPlus
<2

~_ Examiner Tip
A 1-mark 'define' question does not require examples.
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Question 2 (f)

This question required one reason and development of the reason for both marks.

(f} Describe one reason why Inﬁnite wants lead to scarcity.

......................... , tarloe vt
Adled E

[

4
x\ ResultsPlus
Examiner Comments

Both marks are gained for:

e areason 'there are only finite resources'(1)
e development 'therefore not everyone's wants can be fulfilled' (1)

2 marks

Fi'esultsplus
\

Examiner Tip
Only one reason/advantage/way/factor etc. is required for one mark.

The second mark can only come for development of this and not for a
list of reasons etc.
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Question 2 (g)

A good response was seen from candidates answering this question, many of them
developed and in context. However, a few tried to explain how demand would affect price
instead of the question asked and some mistakenly tried to explain a shift in demand rather
than a movement along the demand curve.

Figure 3 shows the demand for cocoa beans during 2019.
Demand for cocoa beans in 2019

Price 4 D
of cocoa beans
$242
$2.32 [rommmsssres
$2.22
D
>
Quantity
of cocoa beans
(kg)

Figure 3
(g) Explain one effect on the demand curve for cocoa beans following a change in

*mwh

B
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-..nu...-n!niq«« " ; 1 S e, i pepny
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o,
i,

¢ / ResultsPlus
/""-'- Examiner Comments

Credit was given for:

e Increasing price from 2.32 to 2.42 (context - 1)

¢ will lead to movement along the demand curve (effect - 1)

e anincrease in price will lead to a decrease in demand
(development - 1).

3 marks

Please note that in this response, the effect and the development
could be the opposite way around to still achieve the marks.

Additional context is given but that mark has already been given.

, ResultsPlus
<2

~_ Examiner Tip

Avoid repeating the question as there are no marks for doing this.
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Figure 3 shows the demand for cocoa beans during 2019.
Demand for cocoa beans in 2019

of cocoa beans D

$242

B -

$2.22

D

>
300 400 500 Quantity
of cocoa beans

(kg)
Figure 3

(g) Explain one effect on the demand curve for cocoa beans following a change in
(3)
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\T/ - / ResultsPlus

/"‘-- Examiner Comments
A slightly different approach with this response but of equal merit.

Credit was given for:

e If the price of 1kg of cocoa beans increases from 400 to 500% the
quantity demanded will decrease (1 - effect) (1 - context)

e as cocoa beans become more expensive and less people are willing
to buy them at the higher price (1 - development)

3 marks

.\ ResultsPlus
\\J‘. Examiner Tip
Use the date available to gain the context mark.
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Question 2 (h)

A two-sided argument, which used the evidence, was offered by more able candidates.
However, several responses simply repeated the information provided, rather than using it to
answer regarding the likely benefit to consumers of the oligopoly in the Tanzanian telecoms
market.

International GCSE Economics 4EC1 01R 20



Market share of telecom subscriptions in Tanzania (June 2019)

Halotel Others
10%

Zantel
3%

Vodacom
33%

Tigo
27%

Airtel
26%

(Source adapted from: https://www.tanzanlainvest.com/telecoms/tanzania-add-50000-
mobile-subcriptions-in-6-months)

Figure 4

In November 2019, two Tanzanian telecoms firms, Zantel and Tig.
Smart Telecoms, a small firm with a declining market share, stopped trading.
A spokesperson said that Smart Telecoms could no longer compete with the
increasing dominance of larger firms in the market.

(h) With reference to the data above and your knowledge of economics,
assess whether the oligopoly in the Tanzanian telecoms market is likely to
benefit consumers.
(9)

05"?"1’“‘!"‘1W@markwwommﬂred ........ ALY

-2t large. Firmi  cComttrolling fire  tretelom. . ..

as LoAacorm (327/.) Apitet (26X)

mepged O0Cccur ol ShmoU iran baskrupted olee

TV the COmpetition. I . thINE  ERS wlin brFing ..
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™,
fid,

Y / ResultsPlus
/--:. Examiner Comments

This response was given Level 3, 8 marks.

It has clear and developed knowledge, economic information and
evaluation showing awareness. The balance and application let it down
slightly, leading to the level 3 midpoint rather than full marks.

- ' | ResultsPlus
<2

. | Examiner Tip
Simply copying the extract or re-writing parts of it is not going to lead
to high marks!

High level arguments need to use the evidence, rather than repeat it,
to present arguments that are applied to the question.
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Question 3 (c)

Pleasing numbers of candidates were able to respond to this question appropriately. Clear
labels allowed all three marks to be accessed.

(c) In the box below, draw a production possibility frontier (PPF) for a firm that
can produce tables and/or chairs. On your PPF, draw what would happen if the

production of chairs decreased and tables increased.
(3)

v

Gy i
Chorva (v.tih'w- vt )

8 J/

p

fll“h"-\_ .
=
ﬂﬂesuﬂsﬁm
Examiner Comments
Marks were given for:
* Drawing a PPF with axes labelled 'chairs' and 'tables' (1)

* Showing a decrease in chairs on the PPF (1)

* Showing an increase in tables on the PPF (1)

"

-

W4\ ResultsPlus
\ Examiner Tip

Always label your diagram.
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Question 3 (d)

The evidence was used well by candidates who achieved level 3 on this question. There was
also a good awareness of understanding shown in developed points.

In 2019, the National Health Service (NHS) in England began a campaign to check the
records of all children who had been given the measles, mumps and rubella (MMR)
vaccination. Those children missing the MMR vaccination were then invited to make
an appointment to receive the vaccination.

(Source adapted from: https://www.gov.uk/government/publications/mmr-catch-up-for-10-
to-11-year-old-children-information-for-gps)

(d) With reference to the data above and your knowledge of economlcs, analyse why
vaccinations may be an external benefit.

(6)
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e N\

/'--; Examiner Comments

Clear knowledge developed relevant points and application, along with
excellent analysis is shown in this response.

y : ( ResultsPlus

Level 3, 6 marks

"“ ResultsPlus
<2

~_ Examiner Tip
One-sided arguments only are needed for 'analyse' questions.
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In 2019, the National Health Service (NHS) in England began a campaign to check the
records of all children who had been given the measles, mumps and rubella (MMR)
vaccination. Those children missing the MMR vaccination were then invited to make
an appointment to receive the vaccination.

(Source adapted from: https.//www.gov.uk/government/publications/mmr-catch-up-for-10-
to-11-year-old-children-information-for-gps)

(d) With reference to the data above and your knowledge of economics, analyse why
vaccinations may be an external benefit.

27 International GCSE Economics 4EC1 01R



y / ResultsPlus
/"“- Examiner Comments

A further example of a level 3, 6 mark response.

The knowledge is demonstrated through developed points and
appropriate application. It is presented with an excellent interpetation
with a thorough analysis.

(T4 ResultsPlus
\Jﬂ Examiner Tip
Focus on developing applied points to present a strong analysis not an

undeveloped list.
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Question 3 (e)

Top level responses provided a balanced assessment of whether the availability of
substitutes, such as machines, would reduce the demand for labour.

29 |International GCSE Economics 4EC1 01R



Each year, in the UK there are an increasing number of shops closing down in town
centres. At least 10% of all shops have been empty for the last five years. At the same
time online sales are growing and reached more than 20% of total retail sales in 2019.

The continuing development of technology has made it easier for consumers to buy
online. However, this is at a cost to some shop employees whose jobs have been
replaced by machines that send out online orders from warehouses.

(e) With reference to the data above and your knowledge of economics, assess
whether the availability of substitutes, such as machines, will reduce the demand
for labour,
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Examiner Comments
Top marks were given for this response.

It presents a two-sided argument which is applied to the data and has
balance in the developed, contextualised analysis and evaluation.

Level 3, 9 marks

M4\ ResultsPlus

) Examiner Tip
'Assess' questions require a balanced, two-sided argument, which is
applied.

There is no requirement for a judgement or a conclusion, but the
argument(s) and counter argument(s) should be developed and
thorough, as well as in context.
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Question 4 (a)

An excellent understanding of excess demand was shown with responses to this question.
The main issue was if calculations were incorrectly made, leading to an incorrect final

answer.

4 A concert venue in Maiaysla holds a maximum of 3,200 people for each performance.
The quantijty of tickets demanded for the most recent concerts is shown in Figure 5.

Concert Quantity of tickets demanded
A 4,200
B 6,000
c | 3,250
Figure 5

(a) Calculate the excess demand for tickets if the quantity supplied for all three
concerts totals 9,600. You are adviséd to show your working,

e L

' -
" ( ResultsPlus

Examiner Comments
Full marks were given for a correct final answer of 3850 tickets.

2 marks

(.
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.\ ResultsPlus
\_/ Examiner Tip
It is recommended to always show full calculations in all 'calculate’
guestions.
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Question 4 (b)

Knowledge and understanding of public sectors was good in many responses but the ability
to analyse this knowledge was varied in responses.

The Cuban Government owns and runs most industries in the country and more than
75% of the labour force is employed by the state.

(b) With reference to the data above and your knowledge of economics, analyse the
benefits of having a large public sector to a country such as Cuba.

.................................

(b howing 548 a laege oublic sectar oko yreans howeser foat
ey are unable Yo onpitae off toe benefits of having o

(ompeiive. pricate sedor yudh many selless poducing goodls.
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\( / ResultsPlus
/"“‘- Examiner Comments

This response is a good match to the level 3 descriptor:

e clear knowledge

e appropriate application of economic terms

e excellent selectivity and interpretation of economic information
e athorough analysis of issues

It received full marks.

Level 3, 6 marks

(T4 ResultsPlus
\Jx Examiner Tip
Focus on developing each applied chain of reasoning rather than

listing several separate points.
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Question 4 (c)
The use of evidence was very good for candidates achieving level 3 but this was in

conjunction with balanced, two-sided arguments. Some candidates simply repeated the data
rather than using it, thus reducing their ability to attain a toplevel mark.
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Instagram, WhatsApp and Facebook Messenger are social network messaging
services, taken over and owned by Facebook. Between them, they have more than

2.6 billion users. Although they currently operate as stand-alone apps, Facebook’s
chief executive, Mark Zuckerberg, has now taken greater control of all three.

He has plans to combine the services, allowing messages to be sent between the
different apps.

Both Instagram and WhatsApp have grown considerably since the takeover but
their original founders have left due to the increased control from Facebook.

Some employees are unhappy and do not understand the planned changes to the
services. However, Zuckerberg thinks there will be long-term benefits including
reduced costs. He says that less software will be needed once the system is in place
and consumers will be less likely to use competitors’ apps.

(Source adapted from: https://www.nytimes.com/2019/01/25/technology/facebook-
instagram-whatsapp-messenger.html)

(c) With reference to the data above and your knowledge of economics, evaluate
whether Zuckerberg's decision to combine all three services is likely to lead to

economies of scale.
(12)
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y / ResultsPlus
/"“- Examiner Comments

This response is another match to the level 3 descriptor, this time for
an 'evaluate' question.

It meets all the requirements for level 3 with a balanced, two-sided
argument, leading to a supported conclusion.

Therefore, it achieves level 3, 12 marks.

) ResultsPlus
<2

. | Examiner Tip

A supported judgement/conclusion is needed for 'evaluate' questions.
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Paper Summary

Based on the performance from this paper, candidates are offered the following advice:

Be careful to read the whole of the question. Certain requirements were not acted upon
by some candidates in this series, eg when answers are required 'to two decimal places'
Candidates need to understand the requirements of the command words in the
questions. This will allow them to access marks relating to each of the four assessment
objectives tested on the paper

Quantitative skills will be tested throughout the paper. These may be in the form of
diagrams/graphs, calculations or using the data in the extracts, to provide the application
in the questions

Application marks will not be awarded simply for repeating evidence from the extracts. It
needs to be used in the response

'Analyse' questions do not require evaluation, but the command words 'assess' and
'evaluate' do require a two-sided argument in order to achieve full marks. The 'evaluate'
question also requires a supported judgement/conclusion

There may be more answer space provided than needed for responses. This is also
indicated on the front cover of the question paper.

The descriptor tables for questions with the command words 'analyse’, ‘assess' and
'evaluate' do not change between questions with the same command word, nor between
exam series. Candidates are advised to practice writing responses using these tables.
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Grade boundaries

Grade boundaries for this, and all other papers, can be found on the website on this link:

https://qualifications.pearson.com/en/support/support-topics/results-certification/grade-
boundaries.html
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